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SUMMARY OF THE MILITARY RETIREMENT SYSTEM 

As of September 30, 1994 

Overview 

The military retirement system is for members of the Army, Navy, 
Marine Corps, and Air Force.  However, most of the provisions also 
apply to retirement systems for members of the Coast Guard 
(administered by the Department of Transportation), the Commissioned 
Corps of the Public Health Service (administered by the Department of 
Health and Human Services), and the Commissioned Corps of the 
National Oceanic and Atmospheric Administration (administered by the 
Department of Commerce).  Only people in plans administered by the 
Department of Defense are included in this valuation. 

The system is a funded, noncontributory defined-benefit plan 
that includes nondisability retired pay, disability retired pay, 
retired pay for reserve service, and survivor annuity programs.  The 
Service Secretaries approve immediate nondisability retired pay at 
any age with credit of at least 20 years of active-duty service. 
Reserve retirees must be 60 years old with 20 creditable years of 
service before retired pay commences.  There is no vesting before 
retirement. 

There are three distinct nondisability benefit formulas 
(relevant to three distinct populations) within the military 
retirement system.  Military personnel who first became members of 
the Armed Services before September 8, 1980 have retired pay equal to 
(terminal basic pay) times (a multiplier).  The multiplier is equal 
to (2.5%) times (years of service) and is limited to 75%.  If the 
retiree first became a member of the Armed Services on or after 
September 8, 1980, the average of the highest 36 months of basic pay 
is used instead of terminal basic pay.  Members first entering the 
Armed Services on or after August 1, 1986 are subject to a penalty if 
they retire with less than 30 years of service; at age 62, their 
retired pay is recomputed without the penalty. 

Retiree and survivor benefits are automatically adjusted 
annually to protect the purchasing power of initial retired pay. The 
benefits associated with members first entering the Armed Services 
before August 1, 1986 are adjusted by the percentage increase in the 
average Consumer Price Index (CPI).  This is commonly referred to as 
full CPI protection.  Benefits associated with members entering on or 
after August 1, 1986 are annually increased by the percentage change 
in the CPI minus 1%.  At the military member's age 62, the benefits 
are restored to the amount that would have been payable had full CPI 
protection been in effect.  This restoral is in combination with that 
described in the previous paragraph.  However, after this restoral, 
partial indexing (CPI minus 1%) continues annually for life. 



Nondisability Retirement From Active Service 
The current system allows voluntary retirement upon completion 

of at least 20 years of service at any age, subject to Service 
Secretary approval.  The military retiree receives immediate retired 
pay calculated as (base pay) times (a multiplier).  Base pay is equal 
to terminal basic pay if the retiree first became a member of the 
Armed Services before September 8, 1980.  It is equal to the average 
of the highest 36 months of basic pay for all other members.  The 
multiplier is equal to (2.5%) times (years of service, rounded down 
to the nearest month) and is limited to 75%.  Members first entering 
the Armed Services on or after August 1, 1986, and who retire with 
less than 30 years of service receive a temporary penalty until age 
62.  The penalty reduces the multiplier by one percentage point for 
each full year of service under 30.  For example, the multiplier for 
a 20-year retiree would be 40% (50% minus 10%).  At age 62, the 
retired pay is recomputed with the penalty removed. 

In FY94, 1.25 million nondisability retirees from active duty 
were paid $22.05 billion. 

Disability Retirement 

A disabled military member is entitled to disability retired pay 
if the disability is at least 30% (under a standard schedule of 
rating disabilities by the Veterans Administration) and either (1) 
the member has eight years of service; (2) the disability results 
from active duty; or (3) the disability occurred in the line of duty 
during a time of war or national emergency or certain other time 
periods. 

In disability retirement, the member receives retired pay equal 
to the larger of (1) the accrued nondisability retirement benefit, or 
(2) base pay multiplied by the rated percent of disability.  The 
benefit cannot be more than 75% of base pay.  Only the excess of (1) 
over (2) is subject to Federal income taxes.  Base pay is equal to 
terminal basic pay if the retiree first became a member of the Armed 
Services before September 8, 1980.  If the retiree first entered the 
Services on or after September 8, 1980, base pay is equal to the 
average of the highest 3 6 months of basic pay. 

Members whose disabilities may not be permanent are placed on a 
temporary-disability retired list and receive disability retirement 
pay just as if they were permanently disabled.  However, they must be 
physically examined every 18 months for any change in disability.  A 
final determination must be made within five years.  The 
temporary-disability pay is calculated like the permanent-disability 
retired pay, except that it can be no less than 50% of base pay. 

In FY94, 124,000 disability retirees were paid $1.51 billion. 



Reserve Retirement 

Members of the reserves may retire after 20 years of creditable 
service, the last eight of which must be in a reserve component. 
However, reserve retired pay is not payable until age 60.  Retired 
pay is computed as (base pay) times (2.5%) times (years of service). 
If the reservist was first a member of the Armed Services before 

September 8, 1980, base pay is defined as the active duty basic pay 
in effect for the retiree's grade and years of service at the time 
that retired pay begins.  If the reservist first became a member of 
the Armed Services on or after 
September 8, 1980, base pay is the average basic pay for the member's 
grade in the last three years that he/she was a member of the Armed 
Services.  The years of service are determined by using a point 
system, where 360 points convert to a year of service.  Typically, a 
point is awarded for a day of service or a drill attendance, with 15 
points being awarded for a year's membership in a reserve component. 
A creditable year of service is one in which the member earned at 
least 50 points.  A member cannot retire without 20 creditable years, 
although points earned in non-creditable years are used in the 
retirement calculation. 

In FY94, 204,000 reserve retirees were paid $1.92 billion. 

Survivor Benefits 

Legislation originating in 1953 provided optional survivor 
benefits.  It was later referred to as the Retired Servicemen's 
Family Protection Plan (RSFPP).  The plan proved to be expensive and 
inadequate since the survivor annuities were never adjusted for 
inflation and could not be more than 50% of retired pay.  RSFPP was 
designed to be self-supporting in the sense that the present value of 
the reductions to retired pay equalled the present value of the 
survivor annuities.  However, no fund was involved. 

Since September 21, 1972, RSFPP has been replaced by the 
Survivor Benefit Plan (SBP) for new retirees.  RSFPP still covers 
those servicemen retired before 1972 who did not convert to the new 
plan and still pays survivor annuities. 

Retired pay is reduced, before taxes, for the member's cost of 
SBP.  Total SBP costs are shared by the Government and the 
retiree, so the reductions in retired pay are only a portion of 
the total cost of the SBP program. 

The SBP survivor annuity is initially 55% of the member's base 
amount.  The base amount is elected by the member, but cannot be less 
than $3 00 or more than the member's full retired pay.  If a penalty 
for service under 30 years is included in the calculation of retired 
pay, the maximum base amount is equal to the full retired pay without 
the penalty. 

The spouse's annuity is considered a two-tiered benefit because, 
at age 62, the annuity is reduced to 3 5% of the base amount.  Prior 



to the enactment of the two-tiered benefit, the survivor annuity was 
integrated with Social Security.  SBP participants and active and 
reserve personnel with at least 20 years of service on October 1, 
1985 were grandfathered into the two-tiered system.  Their survivors 
will be given the higher of the two annuities. 

During FY87 a change was made to the SBP that increased benefits 
for survivors.  Prior to FY87, a widow remarrying before age 60 lost 
her survivor annuity.  The age after which there is no loss of 
benefits to a surviving spouse who remarries has been reduced from 
age 60 to 55. 

Beginning in April 1992, retirees with base amounts equal to 
full retired pay could also elect a supplemental annuity for their 
surviving spouses after age 62, in increments of 5% of their base 
amount, up to a maximum 20% benefit.  (The cost of this supplemental 
SBP benefit is borne by retirees in the form of a reduction in 
retired pay over and above the usual 6.5% reduction for SBP. 

Members who die on active duty with over 20 years of service are 
assumed to have retired on the day they died and to have elected full 
SBP coverage for spouses and/or children. 

SBP annuities are reduced by veteran's survivor benefits and all 
premiums relating to the reductions are returned to the widow. 
Additionally, SBP annuities are annually increased with 
cost-of-living adjustments (COLAs).  These COLAs may be based on full 
or partial Consumer-Price-Index increases, depending on when the 
member first entered the Armed Services.  If the member dies before 
age 62 and the survivor is subject to partial COLAs, the survivor's 
annuity is increased (on the member's 62nd birthday) to the amount 
that would have been payable had full COLAs been in effect.  Partial 
COLAs continue annually thereafter. 

For reserve retirees, the same set of retired pay reductions 
apply to survivor coverage after the reservist reaches age 60 (when 
the reservist begins to receive retired pay).  A second set of 
optional reductions (funded by the member only) extends this coverage 
to reservists who have enough service to retire, but have not 
attained age 60.  The added cost of the pre-age 60 coverage is 
deducted from the member's retired pay and the survivor's annuity. 

In FY94, 202,000 surviving families were paid $1.32 billion. 

Cost-of-Living Increases 

All nondisability retirement, disability retirement, and most 
survivor annuities are adjusted annually for inflation. 
Cost-of-living adjustments (COLA) are automatically scheduled to 
occur every 12 months, on December 1st, to be reflected in checks 
issued at the beginning of January. 

The "full" COLA increase effective December 1 is computed by 
calculating the percentage increase in the Consumer Price Index from 
the third quarter of the prior calendar year to the third quarter of 



the current calendar year.  The increase is based on the Urban Wage 
Earner and Clerical Worker Consumer Price Index (CPI-W) and is 
rounded to the nearest 1/10 of one percent. 

The benefits of retirees (and their survivors) first entering 
the Armed Services before August 1, 1986 are annually increased with 
the full COLA; all other benefits are annually increased with a 
"partial" COLA.  The partial COLA is the full COLA minus 1%.  A 
onetime restoral is given to a partial-COLA recipient on the first 
day of the month after the retiree's 62nd birthday.  At this time, 
the retiree benefit (or survivor benefit if the retiree is deceased) 
is increased to the amount that would have been payable had full 
COLAs been in effect.  Annual partial COLAs continue after this 
restoral. 

Relationship with Veterans Administration Benefits 

The Veterans Administration (VA) provides compensation for 
Service-connected and certain non-Service-connected disabilities. 
These VA benefits can be in place of (or in combination with) DoD 
retired pay, but they are not additive.  Since VA benefits are exempt 
from Federal income taxes, it is sometimes to the advantage of a 
member to elect them. 

Veterans Administration benefits also overlap survivor benefits 
through the Dependence and Indemnity Compensation (DIC) program.  DIC 
is payable to survivors of veterans who died from Service-connected 
causes.  A reduction of this amount is made to the SBP annuity; 
however, all premiums relating to the reductions are returned to the 
widow. 

Interrelationship with Other Federal Service 

For retirement purposes, no credit is given for other Federal 
service, except where cross-service transferability is allowed. 
Military service is generally creditable toward the Federal civilian 
retirement systems if military retired pay is waived.  However, a 
deposit (equal to a percentage of post-1956 basic pay) must be made 
to the Civil Service Retirement Fund in order to receive credit. 
Military service is not generally creditable under both systems (but 
is for reservists and certain disability retirees).  Retired regular 
officers employed by the Federal Government lose a substantial 
portion of their retired pay while so employed, and most retired 
members are subject to a combined ceiling equivalent to Level V of 
the Executive Schedule. The ceiling does not apply to those who had 
retired before October 13, 1978 (or were under age 60 and eligible 
for Reserve retirement on that date) and were continuously employed 
by the Federal Government since that date. 



Relationship of Retired Pay to Military Compensation 

Basic pay is the only element of military compensation upon 
which retired pay is computed and entitlement is determined.  Basic 
pay is the principal element of military compensation which all 
members receive; but it is not representative, for comparative 
purposes, of salary levels in the public or private sectors. 
Reasonable comparisons can be made, however, to basic military 
compensation (BMC) or regular military compensation (RMC).  BMC is 
the sum of basic pay, the quarters allowance (either cash or in 
kind), a subsistence allowance (either cash or in kind), and the 
Federal tax advantages accruing to allowances, since they are not 
subject to Federal income tax.  RMC is BMC plus the average variable 
housing allowance (which varies by location) and the additional tax 
advantage it brings.  Basic pay represents approximately 76% of BMC 
or 72% of RMC for all retirement eligibles.  For the 20-year retiree, 
basic pay is approximately 75% of BMC or 71% of RMC.  Consequently, a 
20-year retiree may be entitled to 50% of basic pay, but only 37% of 
BMC or 35% of RMC.  For a 30-year retiree the corresponding 
entitlements are 75% of basic pay but only 60% of BMC or 57% of RMC. 
These relationships should be considered when military retired pay 

is compared to compensation under other retirement systems. 
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ANNUAL DOD OBLIGATIONS OR EXPENDITURES 
FOR MILITARY RETIRED OR RETAINER PAY 

(thousands) 
1900-Present 

Fiscal Marine Air 
Year Total Army Navy Corps Force 

1900 $ 3,514 $ 2,217 $ 1,217 $     80 5 
1905 4,955 3,172 1,673 110 
1910 7,892 5,179 2,442 271 
1915 9,639 5,846 3,459 334 
1920 10,584 5,500 4,598 486 

1925 24,877 14,634 9,159 1,084 
1930 34,345 19,242 13,583 1,520 
1935 41,109 20,862 18,157 2,090 
1940 65,969 25,568 35,269 3,132 
1945 57,443 37,000 17,453 2,990 

1950 229,966 106,649 111,968 11,349 
1952 330,597 167,346 117,695 12,995 32,561 
1953 356,386 177,929 127,047 14,400 37,010 
1954 386,298 188,000 141,207 15,539 41,552 
1955 422,102 203,425 155,277 17,620 45,780 

1956 478,932 227,250 179,064 20,022 52,596 
1957 510,784 238,294 192,397 21,828 58,265 
1958 560,962 256,870 212,074 24,552 67,466 
1959 634,542 284,072 240,766 28,284 81,420 
1960 692,922 299,916 264,013 31,818 97,175 

1961 787,806 333,731 295,300 36,500 122,275 
1962 895,854 375,782 322,458 41,141 156,473 
1963 1 014,775 425,100 350,508 46,188 192,979 
1964 1 211,215 500,976 398,444 53,945 257,850 
1965 1 385,577 560,991 437,600 62,147 324,839 

1966 1 592,352 636,148 483,792 69,212 403,200 
1967 1 831,160 722,592 537,251 78,535 492,782 
1968 2 093,477 800,026 602,932 91,541 590,978 
1969 2 442,942 933,286 679,092 113,324 717,240 
1970 2 853,234 1 074,963 769,146 136,948 872,177 

1971 3 388,999 1 245,539 891,800 165,726 1 085,934 
1972 3 889,115 1 409,277 995,823 192,700 1 291,315 
1973 4 392,196 1 574,522 1 ,092,348 218,230 1 507,096 
1974 5 136,897 1 818,052 1 ,254,221 258,824 1 805,800 
1975 6 238,511 2 168,130 1 ,516,963 313,049 2 240,369 

1976 7 300,051 2 501,331 1 ,777,600 367,210 2 653,910 
1977 8 218,698 2 788,229 1 ,999,560 416,674 3 014,235 
1978 9 173,164 3 086,445 2 ,238,600 468,116 3 380,003 
1979 10 282,047 3 450,391 2 ,504,924 527,412 3 799,320 
1980 11 919,617 3 990,756 2 ,894,100 612,924 4 421,837 

1981 13 724,427 4 583,750 3 ,335,100 707,681 5 097,896 
1982 14 940,475 4 974,984 3 ,627,900 771,442 5 566,149 
1983 15 931,850 5 294,435 3 ,870,100 820,563 5 946,752 
1984 16 493,988 5 477,061 3 995,100 849,910 6 171,917 
1985 17 241,241 5 695,317 4 ,172,699 889,000 6 484,225 
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ANNUAL DOD OBLIGATIONS OR EXPENDITURES 
FOR MILITARY RETIRED OR RETAINER PAY (continued) 

(thousands) 
1900-Present 

Fiscal 
Year Total Army Navy 

Marine 
Corps 

Air 
Force 

1986 
1987 
1988 
1989 
1990 

17 
18 
19 
20 
21 

622,953 
100,425 
085,705 
259,560 
645,293 

5 
5 
6 
6 
7 

806,086 
952,632 
261,152 
633,319 
076,769 

4 
4 
4 
4 
5 

272,803 
396,479 
639,317 
932,782 
275,996 

1 
1 

908,571 
934,132 
982,818 
047,391 
125,336 

6 
6 
7 
7 
8 

635,493 
817,182 
202,418 
646,068 
167,192 

1991 
1992 
1993 
1994 

23 
24 
25 
26 

221,989 
573,765 
812,350 
799,869 

7 
8 
8 
8 

566,948 
007,994 
468,741 
784,775 

5 
5 
6 
6 

661,326 
982,002 
260,869 
533,109 

1 
1 
1 
1 

234,924 
294,862 
366,595 
427,402 

8 
9 
9 

10 

758,791 
288,907 
716,145 
054,583 

Notes:    Navy and Marine Corps figures for 1920-1935 have been estimated. 
Air Force figures prior to 1952 are included with Army. 
Figures subsequent to 1950 are obligations. 
Survivor payments are included. 
Veterans Administration payments are not included. 
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MILITARY RETIRED ON ROLLS END FY94 BY TYPE DISCHARGE AND FISCAL YEAR OF RETIREMENT 
(OFFICERS ONLY) 

FISCAL ALL RET ALL RET RESERVE NON-DISAB NON-DISAB 
YEAR INCLUDING EXCLUDING RETIRED INCLUDING EXCLUDING DISABLED 
OF RET RES. RET. RES. RET. ONLY RES. RET. RES. RET. ONLY 

1994 18527 14364 4163 18067 13904 460 
1993 18342 13752 4590 17800 13210 542 
1992 19013 14153 4860 18483 13623 530 
1991 16367 11039 5328 15967 10639 400 

1990 16500 10777 5723 16081 10358 419 
1989 16854 11581 5273 16366 11093 488 
1988 14773 10431 4342 14295 9953 478 
1987 13167 9708 3459 12710 9251 457 
1986 12912 9010 3902 12455 8553 457 

1985 13614 8505 5109 13189 8080 425 
1984 15646 9351 6295 15230 8935 416 
1983 15067 8372 6695 14748 8053 319 
1982 16356 8931 7425 16085 8660 271 
1981 15860 7931 7929 15602 7673 258 

1980 18241 10314 7927 17958 10031 283 
1979 17743 10744 6999 17379 10380 364 
1978 16428 9339 7089 16045 8956 383 
1977 14828 9070 5758 14384 8626 444 
1976 19856 14036 5820 19197 13377 659 

1975 14598 10797 3801 14056 10255 542 
1974 14035 10918 3117 13452 10335 583 
1973 13872 11329 2543 12474 9931 1398 
1972 12723 10399 2324 11012 8688 1711 
1971 14983 13041 1942 12948 11006 2035 

1970 14825 13051 1774 12775 11001 2050 
1969 10534 9194 1340 9058 7718 1476 
1968 10224 9029 1195 9114 7919 1110 
1967 9279 8402 877 8340 7463 939 
1966 8633 7981 652 7681 7029 952 

1965 8948 8437 511 8223 7712 725 
1964 8661 8283 378 8117 7739 544 
1963 8066 7812 254 7602 7348 464 
1962 5793 5655 138 5396 5258 397 
1961 6305 6215 90 6000 5910 305 

1960 3112 3035 77 2861 2784 251 
1959 2345 2307 38 2091 2053 254 
1958 2297 2264 33 2042 2009 255 
1957 2031 2008 23 1862 1839 169 
1956 1205 1185 20 1041 1021 164 

1955 893 878 15 665 650 228 
1954 684 677 7 365 358 319 
1953 470 467 3 171 168 299 
1952 351 350 1 83 82 268 
1951 313 311 2 88 86 225 
OTHER 13034 13031 3 533 530 12501 

TOTAL 498308 368464 129844 460091 330247 38217 

INCLUDES ONLY RETIREES IN PAY STATUS 1 (CURRENTLY RECEIVING PAYMENT FROM DOD). 

FISCAL YEARS BEGINNING WITH FY76 END SEPT 30.  PRIOR YEARS END JUNE 30. 
HENCE FY76 IS 15 MONTHS LONG. 

CURRENT FISCAL YEAR (1994) FIGURES ARE PRELIMINARY AND SUBJECT TO MINOR 
ADJUSTMENTS. 

DEPARTMENT OF DEFENSE - OFFICE OF THE ACTUARY SEPTEMBER 30, 1994 
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MILITARY RETIRED ON ROLLS END FY94 BY TYPE DISCHARGE AND FISCAL YEAR OF RETIREMENT 
(ENLISTED ONLY) 

FISCAL ALL RET ALL RET RESERVE NON-DISAB NON-DISAB 
YEAR INCLUDING EXCLUDING RETIRED INCLUDING EXCLUDING DISABLED 
OF RET RES. RET. RES. RET. ONLY RES. RET. RES. RET. ONLY 

1994 48105 42136 5969 44413 38444 3692 
1993 48516 42121 6395 44967 38572 3549 
1992 45732 39125 6607 42807 36200 2925 
1991 38736 32176 6560 36354 29794 2382 

1990 35210 28837 6373 32975 26602 2235 
1989 35652 30597 5055 33288 28233 2364 
1988 33621 29439 4182 31304 27122 2317 
1987 28421 24938 3483 26096 22613 2325 
1986 28149 24857 3292 25758 22466 2391 

1985 28092 24864 3228 25599 22371 2493 
1984 27390 24255 3135 25308 22173 2082 
1983 25370 22472 2898 23732 20834 1638 
1982 27527 24725 2802 26221 23419 1306 
1981 27820 25192 2628 26508 23880 1312 

1980 32524 30185 2339 31011 28672 1513 
1979 31420 29561 1859 29746 27887 1674 
1978 31064 29420 1644 29229 27585 1835 
1977 34073 32833 1240 32117 30877 1956 
1976 50291 49076 1215 47677 46462 2614 

1975 44859 44099 760 42688 41928 2171 
1974 42967 42369 598 40781 40183 2186 
1973 41605 41145 460 38045 37585 3560 
1972 39934 39548 386 35578 35192 4356 
1971 35532 35245 287 31303 31016 4229 

1970 30064 29854 210 25912 25702 4152 
1969 31005 30828 177 27138 26961 3867 
1968 29857 29745 112 26932 26820 2925 
1967 27648 27562 86 25162 25076 2486 
1966 19254 19202 52 17334 17282 1920 

1965 17209 17169 40 15888 15848 1321 
1964 16001 15974 27 14962 14935 1039 
1963 14667 14656 11 13807 13796 860 
1962 9709 9700 9 9017 9008 692 
1961 8232 8226 6 7584 7578 648 

1960 6409 6402 7 5894 5887 515 
1959 3321 3319 2 2523 2521 798 
1958 2613 2610 3 1954 1951 659 
1957 1997 1997 0 1463 1463 534 
1956 1720 1720 0 1107 1107 613 

1955 1230 1226 4 571 567 659 
1954 1297 1297 0 494 494 803 
1953 1246 1245 1 343 342 903 
1952 1198 1198 0 205 205 993 
1951 1156 1156 0 226 226 930 
OTHER 2750 2750 0 2480 2480 270 

TOTAL 1091193 1017051 74142 1004501 930359 86692 

INCLUDES ONLY RETIREES IN PAY STATUS 1 (CURRENTLY RECEIVING PAYMENT FROM DOD). 

PRIOR YEARS END JUNE 30. FISCAL YEARS BEGINNING WITH FY76 END SEPT 30 
HENCE FY76 IS 15 MONTHS LONG. 

CURRENT FISCAL YEAR (1994) FIGURES ARE PRELIMINARY AND SUBJECT TO MINOR 
ADJUSTMENTS. 

DEPARTMENT OF DEFENSE - OFFICE OF THE ACTUARY SEPTEMBER 30, 1994 
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MILITARY RETIRED ON ROLLS END FY94 BY TYPE DISCHARGE AND FISCAL YEAR OF RETIREMENT 
(ALL RETIRED) 

FISCAL ALL RET ALL RET RESERVE NON-DISAB NON-DISAB 
YEAR INCLUDING EXCLUDING RETIRED INCLUDING EXCLUDING DISABLED 
OF RET RES. RET. RES. RET. ONLY RES. RET. RES. RET. ONLY 

1994 66632 56500 10132 62480 52348 4152 
1993 66858 55873 10985 62767 51782 4091 
1992 64745 53278 11467 61290 49823 3455 
1991 55103 43215 11888 52321 40433 2782 

1990 51710 39614 12096 49056 36960 2654 
1989 52506 42178 10328 49654 39326 2852 
1988 48394 39870 8524 45599 37075 2795 
1987 41588 34646 6942 38806 31864 2782 
1986 41061 33867 7194 38213 31019 2848 

1985 41706 33369 8337 38788 30451 2918 
1984 43036 33606 9430 40538 31108 2498 
1983 40437 30844 9593 38480 28887 1957 
1982 43883 33656 10227 42306 32079 1577 
1981 43680 33123 10557 42110 31553 1570 

1980 50765 40499 10266 48969 38703 1796 
1979 49163 40305 8858 47125 38267 2038 
1978 47492 38759 8733 45274 36541 2218 
1977 48901 41903 6998 46501 39503 2400 
1976 70147 63112 7035 66874 59839 3273 

1975 59457 54896 4561 56744 52183 2713 
1974 57002 53287 3715 54233 50518 2769 
1973 55477 52474 3003 50519 47516 4958 
1972 52657 49947 2710 46590 43880 6067 
1971 50515 48286 2229 44251 42022 6264 

1970 44889 42905 1984 38687 36703 6202 
1969 41539 40022 1517 36196 34679 5343 
1968 40081 38774 1307 36046 34739 4035 
1967 36927 35964 963 33502 32539 3425 
1966 27887 27183 704 25015 24311 2872 

1965 26157 25606 551 24111 23560 2046 
1964 24662 24257 405 23079 22674 1583 
1963 22733 22468 265 21409 21144 1324 
1962 15502 15355 147 14413 14266 1089 
1961 14537 14441 96 13584 13488 953 

1960 9521 9437 84 8755 8671 766 
1959 5666 5626 40 4614 4574 1052 
1958 4910 4874 36 3996 3960 914 
1957 4028 4005 23 3325 3302 703 
1956 2925 2905 20 2148 2128 777 

1955 2123 2104 19 1236 1217 887 
1954 1981 1974 7 859 852 1122 
1953 1716 1712 4 514 510 1202 
1952 1549 1548 1 288 287 1261 
1951 1469 1467 2 314 312 1155 
OTHER 15784 15781 3 3013 3010 12771 

TOTAL 1589501 1385515 203986 1464592 1260606 124909 

INCLUDES ONLY RETIREES IN PAY STATUS 1 (CURRENTLY RECEIVING PAYMENT FROM DOD). 

FISCAL YEARS BEGINNING WITH FY76 END SEPT 30.  PRIOR YEARS END JUNE 30. 
HENCE FY76 IS 15 MONTHS LONG. 

CURRENT FISCAL YEAR (1994) FIGURES ARE PRELIMINARY AND SUBJECT TO MINOR 
ADJUSTMENTS. 

DEPARTMENT OF DEFENSE - OFFICE OF THE ACTUARY SEPTEMBER 30, 1994 
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SURVIVOR BENEFIT PLAN iSBP) PARTICIPATION RATES OF ALL MILITARY 
RETIREES FOR ALL RETIREES ON ROLLS AS OF OCTOBER 31. 1994 

Nondisabled Enlisted 
Without Reserve Ret 

Nondisabled Officers 
Without Reserve Ret 

Disabled Enlisted 

Disabled Officers 

Reserve Retired 
Enlisted Only 

Reserve Retired 
Officers Only 

All Enlisted 

All Officers 

All 

Nondisabled Enlisted 
Without Reserve Ret 

Nondisabled Officers 
Without Reserve Ret 

Disabled Enlisted 

Disabled Officers 

Reserve Retired 
Enlisted Only 

Reserve Retired 
Officers Only 

All Enlisted 

All Officers 

All 

Army 

.51 

72 

29 

64 

66 

.90 

Navy 

.50 

.73 

.48 

.66 

.93 

93 

Marines 

39 

.63 

.16 

.57 

.79 

Air Force 

.50 

.34 

.66 

.88 

Total 

50 

73 

32 

64 

88 

90 

.50 .52 .32 51 .50 

76 .78 .66 .77 .76 

59 .59 41 .58 .57 

FOR ALL RETIREES ON ROLLS AS OF SEPTEMBER 30.1993 

Air Force 
.52 

Armv 
.52 

Navy 
.42 

Marines 
.38 

Istal 
.48 

.72 64 62 .75 71 

.29 30 15 .35 .29 

.64 .53 56 67 .63 

.87 78 80 87 .85 

.90 .81 87 .87 

.50 42 .31 51 .47 

.77 .68 65 77 .74 

.59 49 .40 .59 .55 

Numerous automated pay records contain a deduction for SBP, but do not indicate a SBP election. Starting in FY 87, these records were 
assumed to have a SBP election and have been included in the totals. 

Participation rate calculations for all Services include data through October 31,1994, and fiscal year data means the 12 month period 
ending on that date (note the one month slippage.) The substantial increase in Navy participation rates results from Navy data that now 
includes information on retirees who once were enrolled in the SBP but no longer have a cost of coverage (death of spouse, divorce, etc.) 
and continue to be eligible for reentry into the program. The participation rates for each service may legitimately be compared to each 
other, except that the Navy rates should not be compared to prior fiscal years. 

Prior year figures are displayed for comparison purposes. 
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SURVIVOR BENEFIT PLAN (SBP) PARTICIPATION RATES OF ALL MILITARY 
RETIREES FOR THOSE RETIRED IN THE 12 MONTHS PRIOR TO OCTOBER 31. 1994 

Nondisabled Enlisted 
Without Reserve Ret 

Nondisabled Officers 
Without Reserve Ret 

Disabled Enlisted 

Disabled Officers 

Reserve Retired 
Enlisted Only 

Reserve Retired 
Officers Only 

Army 
.48 

.67 

Naw 

.70 

Marines 
.30 

.55 

.79 .92 86 

Air Force 
.62 

.76 

Total 
53 

.70 

42 67 47 71 59 

48 70 48 .79 .64 

76 .90 72 .94 .84 

.93 

All Enlisted .53 .55 36 .66 .57 

All Officers .70 .74 61 79 .73 

All .57                          .61                           .42 

FOR THOSE RETIRED IN FISCAL YEAR 1993 ONLY 

.69 62 

Nondisabled Enlisted 
Without Reserve Ret 

Army 
.48 

Navy 
.40 

Marines 
.28 

Air Force 
.59 

Total 
.49 

Nondisabled Officers 
Without Reserve Ret 

71 65 58 .74 .70 

Disabled Enlisted .45 .37 36 .50 .42 

Disabled Officers .59 46 60 .57 .55 

Reserve Retired 
Enlisted Only 

.85 .81 78 .84 .84 

Reserve Retired 
Officers Only 

.85 84 83 .81 .83 

All Enlisted .53 .43 .31 .62 .52 

All Officers 74 .69 .64 .75 73 

All .60 49 .41 .65 58 

Numerous automated pay records contain a deduction for SBP, but do not indicate a SBP election. Starting in FY 87, these records were 
assumed to have a SBP election and have been included in the totals. 

Participation rate calculations for all Services include data through October 31,1994, and fiscal year data means the 12 month period 
ending on that date (note the one month slippage.) The substantial increase in Navy participation rates results from Navy data that now 
includes information on retirees who once were enrolled in the SBP but no longer have a cost of coverage (death of spouse, divorce, etc.) 
and continue to be eligible for reentry into the program. The participation rates for each service may legitimately be compared to each 
other, except that the Navy rates should not be compared to prior fiscal years. 

Prior year figures are displayed for comparison purposes. 
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RATIO OF BASE AMOUNT SELECTED FOR SBP TO GROSS AMOUNT OF RETIRED PAY 
FOR ALL RETIREES ON ROLLS AS OF OCTOBER 31  1994 

Nondisabled Enlisted 
Without Reserve Ret 

Nondisabled Officers 
Without Reserve Ret 

Disabled Enlisted 

Disabled Officers 

Reserve Retired 
Enlisted Only 

Reserve Retired 
Officers Only 

All Enlisted 

All Officers 

All 

Nondisabled Enlisted 
Without Reserve Ret 

Nondisabled Officers 
Without Reserve Ret 

Disabled Enlisted 

Disabled Officers 

Reserve Retired 
Enlisted Only 

Reserve Retired 
Officers Only 

All Enlisted 

All Officers 

All 

Army 
.65 

94 

.93 

1.00 

99 

Navy 
.83 

79 

90 

87 

.99 

.97 

Marines 
.85 

.77 

.93 

.87 

99 

.98 

Air Force 
.83 

.79 

.92 

•91 

99 

Total 
.84 

.80 

.92 

91 

.99 

.97 

87 .84 .87 .84 85 

.87 .82 .80 .81 .84 

87 .83 .83 .83 .84 

FOR ALL RETIREES QNRQLLSAS OFSEPTEMBERJ3Q. 1953 

Air Foree 
.83 

Army 
.85 

Navy 
.82 

Marines 
.85 

Total 
.84 

.79 .77 .79 .81 

.94 .90 92 .92 .92 

.93 .87 .87 .90 91 

1.00 .99 .99 .98 .99 

96 .97 .96 

.87 .84 .86 .64 .85 

.67 .82 .80 82 .84 

.87 .83 .82 .83 .84 

Numerous automated pay records contain a deduction for SBP, but do not Indicate a SBP election. Starting In FY 87, these records were 
assumed to have a SBP election and have been included In the totals. 

Participation rate calculations for all Services include data through October 31,1994, and fiscal year data means the 12 month period 
ending on that date (note the one month slippage.) The substantial increase In Navy participation rates results from Navy data that now 
includes information on retirees who once were enrolled In the SBP but no longer have a cost of coverage (death of spouse, divorce, etc.) 
and continue to be eligible for reentry into the program. The participation rates for each service may legitimately be compared to each 
other, except that the Navy rates should not be compared to prior fiscal years. 

Prior year figures are displayed for comparison purposes. 
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RATIO OF BASE AMOUNT SELECTED FOR SBP TO GROSS AMOUNT OF RETIRED PAY 
FOR THOSE RETIRED IN THE 12 MONTHS PRIOR TO OCTOBER 31. 1994 

Nondisabled Enlisted 
Without Reserve Ret 

Nondisabled Officers 
Without Reserve Ret 

Disabled Enlisted 

Disabled Officers 

Reserve Retired 
Enlisted Only 

Reserve Retired 
Officers Only 

Army 
.81 

.75 

.95 

.85 

.99 

Navy 
86 

78 

96 

86 

98 

Marines 
.89 

76 

97 

85 

1.00 

97 

Air Force 
.77 

91 

.93 

98 

96 

Total 
.84 

80 

92 

91 

.99 

All Enlisted 84 .88 .91 80 .85 

All Officers 79 .80 79 73 84 

All .82                            .83                            .84 

FOR THOSE RETIRED IN FISCAL YEAR 1993 ONLY 

.77 84 

Nondisabled Enlisted 
Without Reserve Ret 

Army 
.81 

Navy 
.85 

Marine? 
.83 

Air Force 
.77 

Total 
.80 

Nondisabled Officers 
Without Reserve Ret 

77 .80 .72 70 .75 

Disabled Enlisted 94 .93 86 90 92 

Disabled Officers 87 .85 .60 .84 85 

Reserve Retired 
Enlisted Only 

99 .97 .99 .99 99 

Reserve Retired 
Officers Only 

98 .96 .98 .97 97 

All Enlisted 84 .86 .84 .80 83 

All Officers 79 .83 .76 .74 .78 

All 81 .84 .79 .77 80 

Numerous automated pay records contain a deduction for SBP, but do not indicate a SBP election. Starting in FY 87, these records were 
assumed to have a SBP election and have been included in the totals. 

Participation rate calculations for all Services include data through October 31,1994, and fiscal year data means the 12 month period 
ending on that date (note the one month slippage.) The substantial increase in Navy participation rates results from Navy data that now 
includes Information on retirees who once were enrolled in the SBP but no longer have a cost of coverage (death of spouse, divorce, etc.) 
and continue to be eligible for reentry into the program. The participation rates for each service may legitimately be compared to each 
other, except that the Navy rates should not be compared to prior fiscal years. 

Prior year figures are displayed for comparison purposes 
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NONDISABILITY RETIRED LIFE EXPECTATIONS 

AGE* OFFICERS ENLISTED AGE* OFFICERS ENLISTED 

35 44.84 40.97 73 11.89 10.46 

36 43.86 40.01 
37 42.89 39.06 
38 41.91 38.11 
39 40.94 37.16 
40 39.96 36.21 

41 38.99 35.27 
42 38.02 34.32 
43 37.06 33.38 
44 36.09 32.45 
45 35.14 31.52 

46 34.19 30.59 
47 33.24 29.67 
48 32.31 28.77 
49 31.38 27.87 
50 30.45 26.98 

51 29.53 26.10 
52 28.62 25.23 
53 27.72 24.38 
54 26.83 23.54 
55 25.94 22.71 

56 25.06 21.90 
57 24.19 21.10 
58 23.33 20.32 
59 22.48 19.55 
60 21.63 18.80 

61 20.79 18.06 
62 19.96 17.34 
63 19.15 16.64 
64 18.35 15.95 
65 17.56 15.28 

66 16.80 14.63 
67 16.05 13.99 
68 15.31 13.36 
69 14.60 12.75 
70 13.90 12.16 

71 13.21 11.57 
72 12.54 11.01 

74 11.26 9.94 
75 10.64 9.43 
76 10.04 8.95 
77 9.46 8.49 
78 8.91 8.05 

79 8.37 7.63 
80 7.85 7.23 
81 7.36 6.84 
82 6.89 6.48 
83 6.44 6.13 

84 6.02 5.80 
85 5.62 5.48 
86 5.25 5.18 
87 4.89 4.89 
88 4.57 4.62 

89 4.26 4.36 
90 3.98 4.11 
91 3.72 3.87 
92 3.47 3.65 
93 3.25 3.44 

94 3.05 3.24 
95 2.86 3.06 
96 2.68 2.88 
97 2.53 2.73 
98 2.39 2.58 

99 2.27 2.46 
100 2.18 2.34 
101 2.09 2.22 
102 2.00 2.11 
103 1.91 2.00 

104 1.82 1.88 
105 1.72 1.76 
106 1.60 1.64 
107 1.47 1.49 
108 1.28 1.29 

109 1.00 1.00 
no 0.50 0.50 

* AGE NEAREST BIRTHDAY MALE 
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DISABILITY RETIRED LIFE EXPECTATIONS 

AGE* OFFICERS ENLISTED AGE* OFFICERS  ENLISTED 

16 52.06 49.90 
17 51.25 49.08 
18 50.45 48.26 
19 49.66 47.45 
20 48.86 46.64 

21 48.07 45.83 
22 47.28 45.02 
23 46.50 44.22 
24 45.71 43.41 
25 44.91 42.60 

26 44.12 41.79 
27 43.31 40.96 
28 42.50 40.14 
29 41.69 39.33 
30 40.87 38.52 

31 40.05 37.72 
32 39.23 36.91 
33 38.40 36.09 
34 37.57 35.27 
35 36.74 34.43 

36 35.91 33.59 
37 35.08 32.75 
38 34.25 31.91 
39 33.43 31.07 
40 32.60 30.24 

41 31.77 29.41 
42 30.95 28.59 
43 30.13 27.76 
44 29.32 26.94 
45 28.53 26.12 

46 27.74 25.31 
47 26.97 24.51 
48 26.22 23.72 
49 25.48 22.95 
50 24.76 22.19 

51 24.05 21.46 
52 23.35 20.75 
53 22.67 20.05 
54 22.00 19.37 
55 21.34 18.71 

56 20.69 18.05 
57 20.04 17.39 
58 19.40 16.74 
59 18.76 16.10 
60 18.12 15.48 

61 17.49 14.87 
62 16.85 14.29 

63 16.22 13.74 
64 15.58 13.21 
65 14.95 12.71 
66 14.32 12.23 
67 13.70 11.76 

68 13.08 11.28 
69 12.47 10.81 
70 11.86 10.33 
71 11.27 9.86 
72 10.70 9.40 

73 10.14 8.97 
74 9.60 8.56 
75 9.08 8.18 
76 8.58 7.81 
77 8.11 7.46 

78 7.65 7.13 
79 7.22 6.80 
80 6.81 6.48 
81 6.43 6.16 
82 6.07 5.84 

83 5.73 5.52 
84 5.40 5.20 
85 5.10 4.88 
86 4.82 4.56 
87 4.56 4.24 

88 4.31 3.92 
89 4.08 3.61 
90 3.86 3.33 
91 3.65 3.06 
9 2 3.46 2.84 

93 3.28 2.66 
94 3.11 2.56 
95 2.95 2.46 
96 2.80 2.37 
97 2.65 2.28 

98 2.52 2.19 
99 2.39 2.11 
100 2.26 2.03 
101 2.14 1.95 
102 2.02 1.87 

103 1.91 1.78 
104 1.79 1.70 
105 1.68 1.61 
106 1.56 1.51 
107 1.42 1.39 

108 1.24 1.23 
109 0.98 0.97 

* AGE NEAREST BIRTHDAY MALE 
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